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January 2021

DEAR SMALL CAP INVESTOR, 

We’d like to begin the letter by hoping that you and your loved ones are healthy and safe. We are 
all aware that the novel coronavirus continues to meaningfully impact most communities. As 
we stated in our three prior letters, we are humbled by the efforts and contributions that all of 
our clients have made to address the health and economic crises. In the face of such dire news, 
it seems somewhat strange to deliver you the good news of strong absolute returns for the year. 
We’d like to look back and provide some perspective on how the year progressed and then turn 
to our outlook for 2021.

We entered 2020 poised to sign a détente trade agreement with China on January 15th. The 
markets were anticipating an acceleration in economic activity and a rotation into cyclical 
industries was in full motion. Literally the day following the signing of the trade agreement we 
began to hear news of the novel coronavirus, or COVID-19, shutting down a city in China called 
Wuhan. At first, concern and questions centered on supply chain disruptions of goods coming 
from China and on what degree these product f lows from the manufacturing center of the world 
would interrupt global commerce. The quietude of a year seemingly poised to benefit from 
reduced trade tensions and an improving economy was upended. Early market gains reversed, 
and we entered the most volatile trading environment since 2008-2009. The magnitude of daily 
sell-offs was eerily reminiscent of the markets during that prior financial crisis.

As days morphed into weeks, we learned more about viruses and epidemiology, particularly as it 
became clear that we weren’t dealing with the isolated spread of a virus in a large Chinese city 
that was unfamiliar to most of us. The virus was in Asia, Europe, the United States and, in fact, 
was everywhere. Unfortunately, the initial magnitude of the health crisis was not well understood 
and the response by governments was neither uniform nor coordinated. The playbook from the 
Spanish inf luenza a century ago needed dusting off.

The necessary response to contain the virus spread was the complete seizure of economic activity 
globally. To say that the degree and magnitude of this health and economic crisis was unprecedented 
in our lifetimes is clearly a minimization of what occurred. There was no trivializing how the 
markets responded to the uncertainty of the tragic health crisis and devastating economic data 
that unfolded during the first and second quarters. Rapid spread of the virus and death rates at 
highly concerning levels, record levels of unemployment, and massive GDP contractions led to 
the largest and quickest quarterly market decline ever during the March quarter.

While there was little global coordination in reaction to the health crisis, the ensuing economic 
crisis was impressively and proactively handled by global central banks providing monetary 
stimulus in conjunction with governmental fiscal stimulus packages. These large proactive 
measures helped ameliorate the economic devastation by providing important liquidity to 
individuals and companies to bridge the uncertainty. The following table from our friends at 
Cornerstone Macro outlines the global scope of the stimuli during 2020:

To paraphrase Lenin: “There are decades where nothing happens and there are weeks when 
decades happen”...and then there was 2020 where seemingly every week a decade happened.
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What followed these measures was a surprisingly strong recovery by the markets. With a seemingly 
endless backstop by the Federal Reserve, the extreme amount of liquidity unleashed a dramatic 
rebound by equities. At first, this market recovery was led by the largest public corporations and 
those well positioned to uniquely benefit from the dramatically changed environment. As the 
year progressed and economies gradually reopened, the most dire predictions proved wrong and 
many companies adapted more quickly to the new reality of life with COVID-19.

The ensuing rally in the second and third quarter was impressive; however, we ended 2020 
with the small cap market just completing its highest single quarterly return ever! While fears 
persisted due to spikes of COVID-19 cases over the course of the summer and fall, investor 
optimism improved as economic progress continued to be much better than feared. The ongoing 
lack of financial guidance and the resulting low level of street expectations created a backdrop 
for better than expected financial results and continued positive sales and earnings revisions. 
Offsetting these positives is a small cap market trading at its highest valuation level ever and 
leadership concentrated in low quality companies.

Ranger’s Small Cap composite return of 25.2% underperformed the Russell 2000 Growth index’s 
return of 29.6% this past quarter. For the calendar year 2020, the Small Cap composite return of 
34.5% performed in-line with the index return of 34.6%.

Annualized

4Q20 1 Year 3 Years 5 Years 10 Years Incept ion-
to -Date*

Smal l  Cap Composite  –  Gross 25.2% 34.5% 18.0% 18.4% 14.9% 13.0%
Smal l  Cap Composite  –  Net 24.9% 33.2% 16.8% 17.2% 13.7% 11.9%
Russel l  2000 G row th 29.6% 34.6% 16.2% 16.4% 13.5% 11.6%
Russel l  2000  31.4% 20.0% 10.2% 13.3% 11.2% 10.3%
NASDAQ 15.6% 44.9% 24.4% 22.1% 18.5% 13.7%
S&P 500 12.1% 18.4% 14.2% 15.2% 13.9% 10.2%

*Inception-to-Date: July 1, 2003 through December 31, 2020
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PORTFOLIO COMMENTARY
Volatility in the fourth quarter remained consistent with third quarter levels as investors grappled 
with the evolving pandemic, economic reopening process and election results. During the quarter, 
the CBOE Volatility Index, or VIX, averaged 26, which is above the historical average of 19. The 
VIX reached a high of 40 during the fourth quarter, which was well below the 57 and 83 highs 
achieved in the second and first quarters.

Fundamental factor analysis for the quarter demonstrated clear low-quality leadership trends. 
Non-earning companies, which averaged 45.5% of the Russell 2000 Growth index, returned 
38.2%, far outpacing the 22.9% return of companies with earnings. Non-earning pharmaceuticals 
and biotech, which comprised 18.9% of the total index, returned 37.7%. Non-earning technology, 
which comprised 9.2% of the total index, gained 40.1%. Only companies with negative return on 
equity (ROE) outperformed, which represented over 40% of the index, returning 39.3%. All five 
positive quintiles of ROE underperformed the index return.

Larger market capitalization companies in the index continued to meaningfully outperform. 
Companies in the three largest market cap quintiles gained 30.5%, 35.2% and 40.8%, while the 
two lowest quintiles returned only 20.9% and 21.6%.

High valuation factors outperformed during the quarter. On a trailing twelve-month basis, 
companies in the three lowest price/earnings quintiles meaningfully underperformed, returning 
14.1%, 20.3% and 22.8%. On a forward twelve-month basis, companies in the two lowest price/
earnings quintiles gained 16.0% and 23.0%. The highest price/cash f low quintile gained 36.2% 
and companies with negative cash f low, which represented 28.7% of the index, returned 39.1%. 
Companies in the highest price/sales quintile outperformed, returning 45.9%. 

The consumer discretionary industry was the largest relative outperformer in the portfolio this past 
quarter. Your positions returned 27.7% compared with the 25.0% return by the index component. 
Strong gains by four industry holdings contributed to the relative outperformance.

Industrials was the largest relative detractor as your positions returned 17.5% compared with the 
25.3% return by the index component. Your holdings in the Industrial Support Services sector 
underperformed.

During the quarter we made nine valuation-based trims and sells. After initiating fourteen new 
positions through the third quarter of 2020, we bought five new positions during the fourth quarter. 
Despite the strong market advance, volatility coupled with rapidly changing company fundamentals 
made for a conducive environment to initiate new positions. There was one announced portfolio 
company acquisition this quarter, as BioTelemetry will be acquired by Philips.

Despite selling two positions and trimming two additional positions, the technology industry 
weighting increased by 325 basis points. We purchased two new positions during the quarter and 
added to three existing positions. Conversely, your industrials industry weighting decreased by 
265 basis points. We sold two positions and trimmed one position.

Healthcare Industry
For the quarter and year your healthcare industry underperformed. For the fourth quarter, your 
healthcare industry increased 26.5% versus a 32.2% increase for the component of the index. For 
the year, your healthcare industry increased 46.6% versus a 48.2% increase for the component of 
the index.
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A main driver for the underperformance of your healthcare holdings was the strong performance of 
the pharmaceuticals and biotechnology sector during the year. Pharmaceutical and biotechnology 
stocks represented over 60% of the industry weight and were the largest contributors to industry 
performance, increasing 34.7% and 46.4%, for the fourth quarter and full year, respectively. The 
strong performance within the pharmaceuticals and biotechnology sector was driven by the race 
to develop a COVID-19 vaccine and increased IPO activity (over 100 healthcare companies went 
public during the year).

As the U.S. battles the novel coronavirus, the healthcare industry is playing a pivotal role. Under 
the U.S. Department of Health and Human Services (HHS) program, Operation Warp Speed, 
two COVID-19 vaccines were approved for emergency use in the U.S. by the Food and Drug 
Administration. Optimism remains high as many believe we are close to the end of the pandemic. 
However, the battle against the virus is not over. COVID-19 cases continue to rise, the vaccine 
rollout has been slower than expected, and the identification of a new, more infectious strain all 
represent causes for concern. 

NeoGenomics, an operator of clinical laboratories and genetic testing services, was the largest 
contributor to performance in the portfolio during the quarter. On October 27th, the company 
announced financial results which were above expectations. NeoGenomics’ core diagnostic 
testing business saw a return to growth as elective surgical procedures resumed. The company’s 
pharmaceutical segment also grew during the quarter, benefiting from increased drug development 
activity and COVID-19 testing. We continue to believe NeoGenomics is uniquely positioned as 
a premier provider of genetic testing services in both the clinical and pharmaceutical industries. 

Tabula Rasa HealthCare, a provider of medication management software and services, was the 
largest detractor from performance in the portfolio this quarter. On November 3rd, the company 
announced financial results which were below expectations and again reduced their forward 
guidance for the remainder of the year. The reduction in guidance was due to COVID-19 related 
delays in closing and implementing new health plan deals and the continuing impact of lower 
new census growth at PACE organizations.  As the coronavirus pandemic continues impact 
the country, Tabula Rasa is experiencing a temporary slowing of growth as patients postponed 
medical treatments. We believe Tabula Rasa is uniquely positioned to benefit, but the continued 
delays and inconsistent financial results have made predicting a return to growth difficult. 

Your industry weighting was 25.7% at year end, representing a 120 basis point decline from 
last quarter. Your healthcare industry is underweight the benchmark by approximately 825 
basis points. The large underweight relative to the index is due to the continued strength and 
representation of pharmaceutical and biotechnology companies in the industry. Pharmaceutical 
and biotechnology companies continue to seize their opportunity to enter the public market with 
well over 100 companies coming public during 2020. Current themes in the healthcare industry 
include biologic production, pharmaceutical research and consumer-driven healthcare.

Industrial Industry (Industrials and Basic Materials)
For the quarter your industrials industry underperformed, increasing 17.5% versus 25.3% for the 
index component. Your basic materials industry outperformed increasing 41.3% versus 23.8% for 
the component of the index. 

For the year, your industrials and basic materials industries both outperformed. The industrials 
industry increased 27.4% versus 21.8% for the index component. Your basic materials industry 
increased 55.4% versus 8.3% for the industry component of the index. 
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Industrials fundamentals continued to improve this quarter, as many businesses increased operations 
and consumers continued to spend on durable goods. Both ISM services and manufacturing PMI 
readings improved sequentially, with the latest (December) manufacturing PMI printing a solid 
expansionary reading of 60.7. New orders activity increased 2.8 points sequentially and remained 
very strong at 67.9. As overall economic data continues to improve, we expect industrials to 
participate in, and likely lead, any enduring economic recovery.

Kratos Defense & Security Solutions, a defense contractor and security systems integrator, was 
the largest contributor to performance in the industrial industry. On October 29th, the company 
reported financial results which exceeded expectations. The strong financial results were 
complemented by strong bookings in both the defense and commercial segments. We continue to 
believe Kratos Defense & Security Solutions is uniquely positioned to benefit from the growth 
in unmanned aerial systems. 

i3 Verticals, a specialty provider of payment processing services, was the largest detractor from 
performance in the industrial industry this quarter. The stock’s performance in your portfolio was 
relatively neutral during the quarter. We sold the position in favor of other opportunities.

While we are bullish on industrials, we are mindful of the near-term risks such as the recent pick 
up in COVID-19 cases and high unemployment; however, the increased likelihood of additional 
fiscal stimulus should provide an added catalyst for infrastructure spending as 2021 progresses.

Your industrials weighting was 24.1% at year end, representing a 270 basis point decline from 
last quarter. Your industrials industry is overweight the benchmark by approximately 1,000 basis 
points. Basic materials, where we own one position, ended the quarter at 2.1%, roughly unchanged 
from last quarter and slightly underweight the benchmark. We continue to favor higher quality 
industrials. Current industry themes include defense, surface transportation, manufactured 
housing, business services and high-margin materials assets.
 
Consumer Industries(Discretionary and Staples)
Performance was mixed this past quarter. Your discretionary stocks outperformed, returning 
27.7% compared with the 25.0% return by the index component. The staples industry return was 
f lat versus the 21.7% index return.

While many economies on the state and local levels reinitiated further restrictions during 
the quarter as coronavirus cases increased, the consumer maintained spending at levels not 
anticipated. While many consumer categories remain impaired, the health of the consumer 
benefited companies that either were well positioned entering the crisis (online retail) or those 
that served their customers’ more localized needs. Additionally, certain retailers and consumer 
goods companies benefited from wallet share gains as consumers shifted spending away from 
travel, hospitality and entertainment.

Texas Roadhouse, an operator of over 600 full-service restaurants, was the largest contributor to 
performance in the quarter. The company has emerged from the COVID-19 health and economic 
crisis as one of the leading market share gainers due to management’s quick adaptation to the 
environment. Take out and off-premise sales are sustaining themselves at levels that further expand 
the company’s long-term same-store sales opportunity. Additionally, the company is benefiting 
from their geographic focus on more rural markets while avoiding urban centers. 

There were no detractors from performance this past quarter.
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Your weighting in the consumer discretionary industry increased 250 basis points to 10.7%, 
which is 340 basis points underweight the index. We purchased two new positions and added to 
an existing position. Your staples positioning decreased by 60 basis point to 2.4%, which is 55 
basis points underweight the index.

While additional fiscal stimulus checks and pent-up demand are fueling consumer spending ahead 
of most expectations, high unemployment levels remain a concern. To date, the focus of consumer 
dollars has sharpened as typical vacation and travel expenditures shifted to home improvement 
and more controlled and localized social engagements, such as boating and RV’s. However, with 
the broadening rollout of vaccines in 2021, the consumer could likely shift spending back to 
travel, entertainment, and more social gatherings.

Technology Industry
For the fourth quarter, your technology industry investments modestly underperformed. Your 
technology stocks gained 35.1% versus a 36.6% gain for the index component.

For the calendar year 2020, your technology industry investments outperformed. Your technology 
stocks advanced 66.7% versus a 47.4% gain for the index component.

Magnite, a digital advertising platform created by the merger of Rubicon and Telaria in the spring 
of 2020, was the largest contributor to performance in the quarter. The company reported much 
better than expected quarterly results in November, benefiting from an improved competitive 
backdrop as well as a cyclical rebound in the advertising market. The company has already 
delivered meaningful synergies from the combination of the two companies and is beginning 
to demonstrate the future earnings power of the model, evidenced by the 22% EBITDA margins 
reported in the most recent quarter. 

Triterras, a provider of commodity trading and trade finance platforms was the largest detractor 
in the quarter. The stock declined due to financial problems associated with one of the platform’s 
trading clients. We have discussed the issue with management and analysts, and continue to 
evaluate its impact on the company’s growth prospects.

Your technology industry weight was 28.5% at year end, up 320 basis points versus last quarter, 
and approximately 1,000 basis points overweight versus the index. The increase in exposure was 
driven by strong absolute performance and the addition of two new positions, partially offset by 
the sale of two positions and valuation-based trims. 

We believe secular growth stories with large addressable markets will continue to garner premium 
valuations given their relative scarcity. In addition, given the cash-rich balance sheets of strategic 
acquirors and a f lood of technology focused private equity money, we look for the consolidation 
trend to continue.

Many growth assets in the technology space continue to garner aggressive valuations, a trend 
one can see exemplified in the recent high-profile technology IPOs that have enjoyed strong 
debuts. Given the current backdrop, it is reasonable to assume 2021 will be another strong year 
for technology IPO issuance.

Energy Industry
Oil prices increased in the third quarter, rising over 20% to close the year at $48.52. Energy 
stocks reacted significantly to this move, particularly small cap stocks whose debt profiles often 
make them sensitive to changes in commodity prices. 

Unless otherwise noted, performance results are gross of fees. Net performance results are set forth in the GIPS® disclosure presentation. Performance 
information and references to specific portfolio holdings presented above supplement and should be read in conjunction with the GIPS® compliant 
disclosure presentation at the end of this letter. Past performance results presented herein are not indicative of future returns. References to specific 
portfolio holdings or characteristics are for illustration purposes only and are subject to change without notice.



4 Q20 L E T T E R  

7

Unless otherwise noted, performance results are gross of fees. Net performance results are set forth in the GIPS® disclosure presentation. Performance 
information and references to specific portfolio holdings presented above supplement and should be read in conjunction with the GIPS® compliant 
disclosure presentation at the end of this letter. Past performance results presented herein are not indicative of future returns. References to specific 
portfolio holdings or characteristics are for illustration purposes only and are subject to change without notice.

We currently hold only one position in the energy industry in your portfolio. Your sole energy 
investment underperformed the industry component of the Russell 2000 Growth index this quarter, 
returning 6.8% as compared to a return of 124.6% for the industry component of the index. 

The sole energy industry investment in your portfolio is Select Energy Services, a provider of 
oilfield water supply chain and logistics services. In early November, the company provided a 
weaker than expected earnings report as the rig count in the U.S. was f lat during the period. 
More importantly, we believe that the company’s debt-free balance sheet, while an asset during 
challenging times, was a detriment to performance during a period when oil prices rose rapidly.

Given uncertainties surrounding the demand for crude oil, we are cautious in our evaluation 
of any new investments in the energy industry. We ended the quarter with a 0.4% weighting in 
the energy industry, down approximately 20 basis points from last quarter, and underweight the 
industry component of the index.

Financials Industry
Your portfolio’s financials industry investments outperformed this quarter. The industry returned 
25.6%, compared to a return of 22.9% for the industry component of the benchmark. Performance 
was generally strong with three positions in positive territory and one declining.

Banc of California, a California-based regional bank, was the biggest contributor to performance. 
The company provided better than expected results in October, as credit quality improved and 
core expenses declined. We continue to have a favorable outlook on the company and added to 
your position in the stock during the quarter.

LendingTree, a provider of online financial services products, was the sole detractor in the quarter. 
While the company delivered solid financial results on November 5th, the forward guidance 
ref lected ongoing uncertainty in consumer borrowing trends. Additionally, LendingTree’s largest 
shareholder, GCI Liberty, exited their position during the quarter to focus on their cable business.
We ended the quarter with a 4.5% industry weighting, down 10 basis points from the prior quarter 
and overweight the industry. 

OUTLOOK
While the economic landscape was dramatically altered by the global pandemic, the actions of 
policy makers, politicians and central bankers have engendered a durable recovery after a deep 
contraction created by the virus-driven shutdowns. Additionally, the market was buoyed by many 
companies’ impressive adaptation to the environment.

The economic outlook appears much better today, as ongoing fiscal and monetary support coupled 
with the rollout of vaccines should further improve companies’ financial results much faster than 
expected. The election results potentially add a level of uncertainty, as investors grapple with 
major changes in economic and tax policy. Meanwhile, any pretense of fiscal discipline has been 
abandoned, and the U.S. seems to be tacitly embracing many of the tenants of modern monetary 
theory. The long-term repercussions of this embrace are unknowable.

While business activity remains impaired by the deepening path of the virus, and the unemployment 
rate remains at levels associated with severe recessionary conditions, investors are more keenly 
focused on the slope of economic recovery as 2021 progresses and the virus is contained by the 
vaccines. Given the above, companies continue to take an understandably cautious approach to 
forecasting, which interestingly has thus far served more as a catalyst than hindrance to stock 
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performance. After investors initially gravitated toward large and mega cap stocks, the fourth 
quarter leadership rotated into smaller capitalization companies that should be more levered to 
the expected economic recovery and were more attractively valued. 

However, as outlined in the following charts, small cap valuations are now at peak levels and 
leadership by non-earning, low return companies are cause for caution, particularly in certain 
industries. 

While easy monetary policy provided significant liquidity, there were two more speculative trends 
in 2020 that bear watching. The dramatic increase in retail trading volume and issuance of new 
IPO’s likely had an inf luence on outsized moves in certain industries and individual stocks. The 
two charts below demonstrate the magnitude of these moves:
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Source: FactSet; FTSE Russell Jefferies

Source: CBOE; Dan Fannon and Team; Jefferies
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While we wouldn’t go so far as to say there is broad-based speculation, there are definitely individual 
companies where there is unbridled mania that is dissociated with a fundamental underpinning of 
support. As we always do, we come back to Ranger’s foundational investment philosophy and 
investment process. We firmly believe that our selectivity of quality companies in a rapidly changing 
economic environment positions the portfolio to differentiate itself as we progress through 2021. 
The mere fact that high return companies so meaningfully underperformed low quality, non-earning 
companies should ultimately serve as a tailwind to both relative and absolute performance. After 
a period of relative quietude in the market and the portfolio, Ranger suspects that the prospect of 
higher taxes and regulation and relative underperformance by high return companies could lead to 
increased merger and acquisition activity as we enter 2021.

FIRM UPDATE
We spoke with most of you at the end of November and during early December, and we appreciate 
your quick and timely response to our Consent Letters for the portfolio management team’s 
acquisition of a controlling interest in Ranger. The transaction successfully closed on December 31st 
and the investment team has never been more motivated and excited about our even more aligned 
interest with our clients.

We’d like to conclude our letter as we began, we hope that you and your loved ones are safe and 
healthy. The challenging times of 2020 impacted all our lives in meaningful ways. While the turning 
of the calendar from 2020 to 2021 doesn’t in itself mean that change is imminent, there are reasons 
to be optimistic as we enter the new year. The most meaningful is the roll-out of the vaccines that 
we hope will contain the virus spread and end the health crisis.

We thank you for your trust and confidence in Ranger Investments. Everyone here is fully engaged, 
and we hope that you see us as a resource. We look forward to the day, hopefully in 2021, that we 
can be back meeting with you in person. In the meantime, please do not hesitate to contact us with 
any questions you might have about the portfolio, performance, market or Ranger Investments 
organization.

Best Regards,

Con rad Doenges   A nd rew Hi l l     Joseph LaBate 
CIO & Por t fol io  Manager   Por t fol io  Manager     Por t fol io  Manager
cdoenges@ranger i nves t ment s .com ah i l l@ranger i nves t ment s .com            j labate@ranger i nves t ment s .com
(214)  871-5265    (214)  871-5243    (214)  871-5259

Source: FactSet; FTSE Russell Jefferies



4 Q20 L E T T E R  

10

Unless otherwise noted, performance results are gross of fees. Net performance results are set forth in the GIPS® disclosure presentation. Performance 
information and references to specific portfolio holdings presented above supplement and should be read in conjunction with the GIPS® compliant 
disclosure presentation at the end of this letter. Past performance results presented herein are not indicative of future returns. References to specific 
portfolio holdings or characteristics are for illustration purposes only and are subject to change without notice.

Ranger Small Cap Composite Characteristics 
December 31, 2020

Size (in millions)
Average Annual Revenues  $962  $793 
Median Annual Revenues  $752  $249 

Market Cap
Current Mean  $3,565  $1,836 
Current Weighted Mean  $3,952  $3,999
Current Weighted Mean, ex-cash  $4,015  --   
Current Median  $3,438  $1,184 

Growth
Revenues

Recent Quarter (Q/Q) 13.6% 7.7%
Previous Four Quarters 8.9% 6.0%

Last 3 Years 15.8% 14.5%
Last 5 Years 16.4% 13.2%
Forward Four Quarters 14.3% 13.8%

Earnings
Recent Quarter (Q/Q) 6.6% 31.1%
Previous Four Quarters -5.4% 3.5%
Last 3 Years 23.1% 16.6%
Last 5 Years 19.0% 14.5%
Forward Four Quarters 30.6% 20.2%
Long Term Projected Growth 14.4% 18.6%

Smal l  Cap 
Composi t e

Ru ssel l  20 0 0 
G row t h 

Quality 
Debt-to-Total Capitalization 40.5% 39.3%
Dividend Yield 0.25% 0.41%
ROE (Trailing Twelve Month) 11.0% 3.5%
ROE (5 Year Average) 10.3% 1.6%

Smal l  Cap 
Composi t e

Ru ssel l  20 0 0 
G row t h 

Valuation  
Current P/E 127.5 1,585.8
Forward P/E 44.4 25.3
P/E to Long Term Growth 2.8 1.4

P/E to Current Growth 1.1 1.3
Price-to-Sales  3.9 2.8
Beta (vs. S&P 500) 1.3 1.4

Portfolio Appraisal (Sector Breakdown by %)  
Basic Materials 2.1% 2.3%

Consumer Discretionary 10.7% 14.1%

Consumer Staples 2.4% 3.0%

Energy 0.4% 1.6%

Financials 4.5% 4.1%

Health Care 25.7% 33.9%

Industrials 24.1% 14.1%

Real Estate - 3.4%

Technology 28.5% 18.4%

Telecommunications - 2.2%

Utilities - 2.8%

Cash 1.6% -

100.0% 100.0%

The portfolio characteristics presented above supplements the GIPS® compliant disclosure presentation, included at the end of this letter. 
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Unless otherwise noted, performance results are gross of fees. Net performance results are set forth in the GIPS® disclosure presentation. Performance 
information and references to specific portfolio holdings presented above supplement and should be read in conjunction with the GIPS® compliant 
disclosure presentation at the end of this letter. Past performance results presented herein are not indicative of future returns. References to specific 
portfolio holdings or characteristics are for illustration purposes only and are subject to change without notice.

BOTTOM TEN PERFORMERS - 4Q 2020

TOP TEN PERFORMERS - 4Q 2020

STOCK BUSINESS
ACTION 

TAKEN

PORTFOLIO 

CONTRIBUTION*

Magnite Digital advertising platform Initiated 3.2%

Workiva SAAS based financial reporting platform None 2.0%

NeoGenomics Diagnostic cancer laboratory Trimmed 1.4%

Repligen Corporation Biologic medical equipment Trimmed 1.3%

Cerence Automotive voice assistance software None 1.1%

Kratos Defense & Security Solutions Mid-size defense contractor None 1.0%

Saia Trucking and transportation services None 0.9%

BioTelemetry Outpatient cardiac monitoring solutions None 0.9%

Quaker Chemical Corporation Specialty chemical products None 0.9%

Medpace Holdings Clinical contract research organization None 0.8%

STOCK BUSINESS
ACTION 

TAKEN

PORTFOLIO 

CONTRIBUTION*

Triterras Trading and trade finance platforms Initiated (0.2%)

LendingTree Internet leads for mortgage and insurance None (0.2%)

Tabula Rasa HealthCare Cloud-based medication mgmt software Trimmed (0.1%)

OneSpan Security software and e-signature solutions Sold (0.1%)

Simulations Plus Toxicity modeling software Added (0.0%)

nLIGHT Fiber laser manufacturer Sold (0.0%)

i3 Verticals Provides payment and software solutions None (0.0%)

The portfolio holdings information presented above supplement the GIPS® compliant disclosure presentation, included at the end of 
this letter. Weighting is calculated using a weighted average over a three month holding period. Contribution to Return is a holding’s 
contribution to the total Performance calculation. To obtain additional information regarding calculation methodology and a complete 
list of holdings used to determine the top contributors and detractors, please contact Client Relations.

* Gross of Fees

* Gross of Fees
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Unless otherwise noted, performance results are gross of fees. Net performance results are set forth in the GIPS® disclosure presentation. Performance 
information and references to specific portfolio holdings presented above supplement and should be read in conjunction with the GIPS® compliant 
disclosure presentation at the end of this letter. Past performance results presented herein are not indicative of future returns. References to specific 
portfolio holdings or characteristics are for illustration purposes only and are subject to change without notice.

BOTTOM TEN PERFORMERS - FY 2020

TOP TEN PERFORMERS- FY 2020

STOCK BUSINESS
PORTFOLIO 

CONTRIBUTION*

Repligen Corporation Biologic medical equipment 4.6%

Chegg Online educational platform 3.6%

Workiva SAAS based financial reporting platform 3.4%

Magnite Digital advertising platform 3.2%

NeoGenomics Diagnostic cancer laboratory 2.9%

Pegasystems Business process mgmt software provider 2.6%

TopBuild Corp. Insulation installation services 2.1%

Qualys IT security risk and compliance mgmt 1.9%

Saia Trucking and transportation services 1.8%

Medpace Holdings Clinical contract research organization 1.6%

STOCK BUSINESS
PORTFOLIO 

CONTRIBUTION*

Inter Parfums Produces & distributes fragrances (2.1%)

J & J Snack Foods Corp. Nutritional snack food manufacturer (1.9%)

BJ's Restaurants Operates casual dining restaurants (1.8%)

WNS (Holdings) Limited Business process outsourcing provider (1.3%)

Select Energy Services Water services for oil and gas industry (1.3%)

Steven Madden, Ltd. Designs and markets fashion footwear (1.1%)

Armstrong World Industries Commercial ceilings manufacturer (1.0%)

Banc of California Regional bank (1.0%)

Integer Holdings Corporation Manufactures medical devices (0.9%)

CenterState Bank Corporation Regional bank (0.9%)

The portfolio holdings information presented above supplement the GIPS® compliant disclosure presentation, included at the end of 
this letter. Weighting is calculated using a weighted average over a three month holding period. Contribution to Return is a holding’s 
contribution to the total Performance calculation. To obtain additional information regarding calculation methodology and a complete 
list of holdings used to determine the top contributors and detractors, please contact Client Relations.

* Gross of Fees

* Gross of Fees
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Unless otherwise noted, performance results are gross of fees. Net performance results are set forth in the GIPS® disclosure presentation. Performance 
information and references to specific portfolio holdings presented above supplement and should be read in conjunction with the GIPS® compliant 
disclosure presentation at the end of this letter. Past performance results presented herein are not indicative of future returns. References to specific 
portfolio holdings or characteristics are for illustration purposes only and are subject to change without notice.

Ranger Investment Management, LP -  Ranger Small Cap Composite 
July 1, 2003 - December 31, 2020

 
Year Total 

Return 
(Gross)

Total 
Return 
(Net)

Russell 
2000 

Growth 
Index

Composite 
Three-year 
Annualized  

Standard 
Deviation

Benchmark 
Three-year 
Annualized 

Standard 
Deviation

Number of 
Accounts

Composite 
Dispersion4

Composite 
Assets 

(US$ mil)

Total SCG 
Assets5            

(US$ mil) 
Supplemental

Composite 
Assets as 
% of SCG 

Assets5 
Supplemental

Composite 
Assets as 
% of Firm 

Assets

Total Firm 
Assets 

(US$ mil)

20037 17.49% 16.92% 24.48% NA NA 5 or fewer NM $9.87 $33.93 29.10% 19.39% $50.90 

2004 18.87% 17.71% 14.31% NA NA 5 or fewer NA $23.04 $95.08 24.23% 23.03% $100.01 

2005 11.82% 10.72% 4.15% NA NA 5 or fewer NA $27.79 $115.42 24.08% 17.82% $155.97 

2006 22.31% 21.11% 13.35% 14.32% 15.57% 5 or fewer NA $62.01 $101.63 61.02% 39.91% $155.37 

2007 14.18% 13.06% 7.05% 13.11% 14.23% 12 NA $153.07 $218.93 69.91% 18.76% $816.08 

2008 -44.83% -45.41% -38.54% 21.48% 21.26% 17 0.38% $261.81 $288.70 90.68% 43.38% $603.52 

2009 33.34% 32.05% 34.47% 23.78% 24.84% 17 0.57% $400.96 $422.63 94.87% 39.12% $1,024.87 

2010 32.24% 30.95% 29.09% 26.05% 27.69% 14 0.33% $493.11 $507.05 97.25% 45.30% $1,088.59 

2011 10.44% 9.35% -2.91% 21.24% 24.30% 17 0.17% $556.99 $740.67 75.20% 53.00% $1,050.86 

2012 3.72% 2.69% 14.59% 19.18% 20.72% 32 0.14% $1,131.57 $1,230.55 91.96% 76.89% $1,471.69 

2013 38.84% 37.49% 43.30% 16.32% 17.27% 34 0.17% $1,885.79 $1,905.22 98.98% 87.34% $2,159.14 

2014 3.84% 2.81% 5.60% 13.72% 13.82% 30 0.19% $1,634.48 $1,678.43 97.38% 82.27% $1,986.63 

2015 4.29% 3.25% -1.38% 14.53% 14.95% 26 0.05% $1,492.05 $1,511.14 98.74% 85.76% $1,739.86 

2016 21.18% 19.99% 11.32% 15.40% 16.67% 26 0.23% $1,273.58 $1,293.73 98.44% 86.61% $1,470.55 

2017 16.68% 15.53% 22.17% 13.48% 14.59% 20 0.08% $1,298.97 $1,301.95 99.77% 93.06% $1,395.91 

2018 -6.66% -7.60% -9.31% 14.81% 16.46% 20 0.07% $1,121.19 $1,121.19 100.00% 89.27% $1,255.98 

2019 30.93% 29.65% 28.48% 15.33% 16.37% 20 0.08% $1,388.67 $1,388.67 100.00% 88.52% $1,568.76 

2020 34.48% 33.17% 34.63% 23.72% 25.10% 20 0.73% $1,709.66 $1,709.66 100.00% 88.50% $1,931.73 

NA - Not applicable by virtue of (1) an insufficient number of accounts in the composite for the entire year for Dispersion or (2) periods less than 3 years for 
Annualized Standard Deviation.

NM - Calculations for less than an entire calendar year for Composite Dispersion are not statistically meaningful.
Ranger Investment Management, L.P. (“Ranger”) claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and 
presented this report in compliance with the GIPS Standards.  Ranger has been independently verified by Ashland Partners and Company for the periods 
October 23, 2002 through June 30, 2016 and by ACA Performance Services, LLC for the periods July 1, 2016 through March 31, 2020.   
         
Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the 
firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS standards.  The Ranger Small Cap Composite 
has been examined for the period from July 1, 2003 through March 31, 2020.  The verification and performance examination reports are available upon request.
            
Notes:            
1. Ranger is an investment adviser registered with the United States Securities and Exchange Commission in accordance with the Investment Advisers Act 
of 1940.  The Ranger Small Cap Composite (the “Composite”) includes all fully discretionary, fee paying accounts, which invests, on a long basis only, in a 
diversified group of approximately 40 to 60 small capitalization, growth-oriented equity securities traded on U.S. exchanges.   The Composite creation date is 
July 1, 2003.  In addition, a performance examination was conducted on the Composite beginning July 1, 2003.  A complete list and description of composites are 
available upon request.             
2. For comparison purposes, the Composite is measured against the Russell 2000 Growth Index (the “Index”), a widely recognized index which seeks to capture 
the performance of the small-cap growth segment of the U.S. equity universe.  The Index includes 2000 companies with higher price-to-book ratios and higher 
forecasted growth values.  Unlike the Index, Composite portfolios are actively managed and invest in a relatively concentrated group of approximately 40 to 60 
holdings.  Accordingly, comparing or contrasting Composite results or characteristics with those of the Index may be of limited use.  Performance results of the 
Index include the reinvestment of dividends and income.         
3.Composite returns are presented gross and net of management fees and include the reinvestment of all dividends and income. Net of fee performance was 
calculated using the highest management fee equal to an annual rate of one percent (1.00%) of the capital account balance.  The current fee schedule for the 
composite is ninety basis points (0.90%) for the first $25mm in AUM; Eighty basis points (0.80%) for the next $25mm in AUM; Seventy basis points (0.70%) 
between $50-100mm in AUM; and AUM Over $100mm is negotiable..  Investment advisory fees incurred by clients may vary.    Valuations are computed and 
performance is reported in U.S. dollars.  Policies for valuing portfolios, calculating performance, and preparing compliant presentations may be obtained by 
contacting Ranger at (214) 871-5262 or by e-mail at info@rangerinvestments.com.    
4. Composite Dispersion is calculated using the asset-weighted standard deviation of all portfolios that were included in the Composite for the entire calendar 
year.              
5. Total SCG Assets include the Composite’s assets as well as other small cap assets managed by Ranger.  ACA Compliance Group has not reviewed the Total SCG 
Assets or percentage of SCG Assets in the performance table above.       
6. The Composite is re-valued and accounted for following a ten percent (10%) or greater cash, securities or asset class inf lows or outf lows at the account or 
composite level so as not to distort performance.          
7.  Performance periods of less than 12 months are not annualized.  Year 2003 results are for the periods from July 1, 2003 through December 31, 2003. 
8.Ranger makes no representation, and it should not be assumed, that future investment performance will conform to past performance.  Additionally, there is the 
possibility for loss when investing in a Composite separate account or pooled investment vehicle.  Gross performance returns presented herein will be reduced 
by investment advisory fees and other expenses that may be incurred in the management of the account.  The collection of fees produces a compounding effect 
on the total rate of return net of management fees.  As an example, the effect of investment management fees on the total value of a client’s portfolio assuming 
(a) quarterly fee assessment, (b) $1,000,000 investment, (c) portfolio return of 8% a year, and (d) 1.00% annual investment advisory fee would be $10,416 in 
the first year, and cumulative effects of $59,816 over five years and $143,430 over ten years.  Actual performance results and fees of client accounts may differ 
substantially.           9. References to 
specific securities are (1) for illustration purposes only, (2) do not represent a complete list of Composite holdings for the period, and (3) may not represent all 
securities purchased, sold or recommended for investor accounts.  Securities referenced should not be deemed as recommendations and no assurances can be 
given that these examples or future security holdings will be profitable.  A complete list of Composite holdings and returns for the previous quarter may be 
obtained by contacting Ranger at (214) 871-5262 or by e-mail at info@rangerinvestments.com.     
THOUGH THE INFORMATION FOUND IN THIS PRESENTATION HAS BEEN PREPARED FROM PUBLIC AND PRIVATE SOURCES BELIEVED TO BE 
RELIABLE, RANGER MAKES NO REPRESENTATION TO ITS ACCURACY OR COMPLETENESS.     
THIS INFORMATION, FURNISHED ON A CONFIDENTIAL BASIS TO THE RECIPIENT, DOES NOT  CONSTITUTE AN OFFER TO SELL OR A 
SOLICITATION OF AN OFFER TO BUY ANY SECURITIES, INVESTMENT PRODUCT OR INVESTMENT ADVISORY SERVICES.  SUCH OFFER OR 
SOLICITATION MAY ONLY BE MADE BY MEANS OF DELIVERY OF AN INVESTMENT ADVISORY AGREEMENT OR OTHER SIMILAR MATERIALS 
WHICH CONTAIN A DESCRIPTION OF MATERIAL TERMS RELATING TO SUCH INVESTMENT.  THIS INFORMATION IS INTENDED EXCLUSIVELY 
FOR THE USE OF THE PERSON TO WHOM IT HAS BEEN DELIVERED, AND IT IS NOT TO BE REPRODUCED OR REDISTRIBUTED TO ANY OTHER 
PERSON.


